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Abstract

This study examines the use of rubber futures market of small rubt
manage their price risk. Using the survey of 396 households from three
Southern (Songkla provid€a¥teNor{lbon Ratchaihiznce); and Eastern
(Chantaburi province), it is found that 17.42% of the sample recognize tt
10.35% ever want to (or used to) use the TFEX. Due to the storability of th
(latex and cup) and their need of mta@meal&lyspeing expenditures, the futul
market may not be a desirable financial products for them to manage ris}
underlying adfskettures maskRSB8akes rubber plaxpeises to the basis risk.
Based on the logistic régrssionentbdgender, education, and the proportio
of income from rubber to total income otite monmsctha@dise of futures market
In particulaale head of households and higher leesldedibatisataflts are
more likely to use the futures market. However, the households with higt
income from rubber are less likely to use futures market, inconsistent wit
diversification. The financial literacpnds&oaiatutetwork are not associated \
the decision to use the futures markstohsestesultsth the argument that the
futureshaynotbesuitable for small rubber planters. Lastly, the study discu
alternative policiessfoishnmanagement of small planters: government price
forward contract; and price insurance. Although each alternative has its
drawbaclpreliminary assessmesthatiigeptice insurance (with the average |
put ofmn) is more promising amdogélyeimere is a need for further study ir
accessing the potential losses andikkwiftedecaliernatives.
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5 QI + O
T kN OLS Robust Standard GARCH (1,1)| Wald
Coefficier t Stat Coefficier t Stat| Coefficien t Stat| Statistic
TOC(Q! 0271 038 0271 040 0271 0.35
I 0248 | 283 0248 4,90 0248 | -3.98* 30000 (
SICQO|! 0513 100 0513 100 0513 1.01
! 1725 |618 ( 1725 528 ( 1725 7.17*% 00367 (
SHFEL 4,758 | 401 4,758 + , 4,758 -1.19 00000 (
0108 092 0108 ., 2 0108 1.62
5 JOBD + O
T kN OLS Robu&tandard Ef  GARCH (1,1 Wald
Coefficier t Staj Coefficierr t Stat| Coefficier t Stal Statistic
TOCQ! 0536 | 038 0536 038 0536 | 0.37 Q000
I 0260 | 436 0260 093 0260 | -1.90
SICQO|! 1640 | 132 1640 136 1640 | 1.21 00823
| 1034 |268 | 1034 | 409 (| 1034 | 1.63
SHFL! 1964 | 80| 4964 + , .| 4964 | 0.63 00000 (
I 0211 134 0211 [, 3 0211 1.13
5 IGED | O
T kN OLS Robust Standard| GARCH (1,1 Wald
Coefficien t Stal Coefficien t Stat | Coefficiel t Sta] Statistic
TOC(! 1255 | 063 1255 063 1255 | . , 00641
T 0319 | 125| 0319 110 0319 |/ ,
SICO|! 1952 | 083 1952 086 1952 | 0.72 06923
T 1001 | 197 1001 164 1,001 | 2.301
SHFL ! 8215 | ©€85| 8215 55 8215 | 1.31 00000 (
T 0308 | 142 0308 095 0308 | 2.037
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